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Sole Trader 

Individual Voluntary Arrangement (IVA)
 

As a sole trader, balancing finances can be difficult 

going well. With sole trader status offering none of the protection of a 

limited company, personal finances can suffer if business is struggling. 

There is also the added worry of what to do if trading 

loss of income. 

 

As a sole trader, trade debt is treated as personal debt 

qualifies for an IVA.  This is a formal agreement made with creditors 

whereby a reduced monthly repayment over a set period of time (most 

typically 5 years) is agreed. This arrangement allows 

continue to trade and gives the option of trading through the IVA and out 

of debt. Bankruptcy – the historical choice for many sole traders who 

encounter financial difficulties – whilst writing

the continuation of trade. 

 

An IVA may be beneficial when struggling to keep up repayments on 

unsecured debts and where these debts are in excess of £15,000. This 

figure can be made up of both sole trader and personal unsecured debts. 

 

For more information professional advice please contact:

Saluja at  

Saluja Insolvency Solutions on 07876 478319 or email: 

nim@salujainsolvencysolutions.co.uk.  

Visit their website at: www.salujainsolvencysolutions.com
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Barn Convertions 

 
We have recently advised a farmer on theVAT implications of converting a barn into residential property. In the course of 

reviewing the details of the proposal, it became evident that on the advice of DEFRA, some of the farm activities had been 

operated through a limited company. Whilst this limited company had no legal interest in the farm buidlings, it paid for their 

maintenance and it was proposed that it would also pay for the conversion of the barn into domestic dwellings. 

 

The onward supply of the converted barn was to be made by the limited company together with the interest in the land which 

was actually being conveyed by the farmer direct to the new owner.  

 

This arrangement causes significant VAT problems. Once the reconstruction work has actually started, it can be too late  to 

avoid substantial VAT liabilities. 

 

Just becasue DEFRA had recommended this methodology does not mean that it would be acceptable to HM Revenue & 

Customs. Rarely do government depatments work together in such cases and so what DEFRA have advised may not have been 

approved by HMRC.  

 

Anyone undertaking such a project should seek our specialist advice.  

 

Contact Fred Cowgill at F&S Consultancy on 01934 863168 or by email : fred@fs-consultants.co.uk.   

Visit their website: www.fs-consultants.co.uk 
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HMRC Information Powers 

 

BACKGROUND 

HMRC have extensive powers under Schedule 36 Finance Act 2008 to access, inspect and remove records and 

information. They do not need to apply for a search warrant to inspect business premises and the records held on 

those premises. It is important for taxpayers and their agents to ensure that, before handing over to HMRC any 

information that has been requested pursuant to Schedule 36, they have taken the advice of a specialist and 

properly considered whether or not they are legally obliged to do so. In some cases, even where there is no legal 

obligation to disclose the information in question, it may be tactically advantageous to do so. If HMRC do wish to 

inspect business premises, or to obtain documents by way of a notice, taxpayers and agents need to be aware of 

their rights, the impact of legal privilege, and the sanctions HMRC may impose if the legal obligations to comply 

with these requirements are not met. 

 

HMRC’S INFORMATION POWERS 

The information powers apply in respect of past, present and future liabilities to pay tax. They apply to the 

disclosure of documents and to information that is “reasonably required” to verify the tax position of particular 

taxpayers. HMRC may also require the production of “non-specified” records, if they can show that it is reasonable 

to require the taxpayer to produce them. 

HMRC may only use these records to check the tax position of a taxpayer. In most cases, a notice is only issued 

once HMRC have conducted some research into the taxpayer, identified an area or issue of concern and carried 

out an assessment of the risks and potential benefits associated with the procedure. Officers are encouraged to 

approach taxpayers informally to request the information they seek, before issuing a Schedule 36 notice. This is 

intended to encourage cooperation, prevent heavy handedness and reduce administrative costs. 

Information is only ‘reasonably required’ if it is in the power or possession of the recipient of the notice. However, 

that recipient may not necessarily be the taxpayer in question. A Schedule 36 notice could be used to obtain 

information from a financial institution such as a bank or from a tax advisor who may have made a particular tax 

avoidance planning arrangement available to a number of clients. It may relate to a single taxpayer or a number of 

taxpayers whose individual identity is not yet known to HMRC. 

There are limits on the types of information to be disclosed. For example, audit papers, appeal documents, 

journalistic material and personal records are all protected, as are documents benefiting from either legal advice 

privilege or legal privilege. Particular care must be taken, and advice may be required, where HMRC issue a 

Schedule 36 notice to a third party who may for commercial reasons have seen a copy of a document that would 

have been legally privileged as between the lawyer and their client. HMRC would argue that disclosure of that 

document to a third party constitutes a waiver of privilege so that it is no longer protected.  

 

For more information contact Zoe Fatchen on 0117 307 6837 or email at zoe.fatchen@burges-salmon.com.          

Visit their website: www.burges-salmon.com 



 

 

 

 
       

 
 

 
 

 

 

 
 

 

A Farming Dilemma Solution 

 
A farming client in his late 50’s required £50,000 for machinery to develop his farm whilst planning to sell the farm at 

age 65. Although he owned 150 acres of land, the farmer had capital but insufficient liquid cash. A classic example of 

being asset rich but cash poor.  He was loathed to borrow £50,000 and have to pay interest. 

 

Fortunately he had a personal pension plan worth £50,000. This was converted into a self-invested pension which is a 

type of pension that can own commercial property. The pension fund therefore bought £50,000 worth of land (at that 

time approximately 10 acres) from the farm. The farm then had £50,000 in cash to purchase the required machinery. 

 

During the next 7 years the farmer still worked the 10 acres whilst renting the land from his pension scheme. A rent was 

paid to the pension but the farmer was happy to pay rent into his pension rather than interest on a loan to the bank. 

The farm and the land within the pension were all sold when he reached age 65. The accrued rent and increase in land 

prices during that time meant the pension fund was worth £100,000. A doubling of the pension fund value in 7 years.   

        

As can be seen in this example, pension plans do not have to be blocks of money under the lock and key of faceless, 

financial institutions. They can be used to develop an individual’s business and generate funds for retirement.      

 

For further information please contact Richard Wilcox on 07786 933765 or email rwilcox@activefinancialpartners.eu 

Visit the website: www.cliftonnash.co.uk 

 

 

4 



 

 

 

 

 

 

 

 
 

 

 

5 

 
 

Intrastat 

 
The following HMRC Business Briefs 

explain changes in Intrastat quantative 

limits  and the withdrawal of a Partial 

exemption concession on road fuel: 

 

Revenue & Customs Brief 38/13 - 

Intrastat - changes from 1 January 2014 

Revenue & Customs Brief 33/13 - VAT: 

withdrawal of partial exemption 

concession in relation to Road Fuel Scale 

Charges (RFSCs) - reminder of withdrawal 

and need to consider action 

Both business briefs are available from 

HMRC’s website. 

For more information and advise contact:                

Fred Cowgill at F&S Consultancy on         

01934 863168 or by email:                 

fred@fs-consultants.co.uk.  

Visit their website: www.fs-

consultants.co.uk 

 
 

 

 

 
 

 

Coping with HMRC Enquiries 
 

Currently, HMRC are under pressure to reduce their costs by 15% before 

2015. More tax needs to be collected at a reduced cost to HMRC. HMRC has 

increased the number of inspectors working on investigations but appears to 

have reduced the amount of training they receive.  

Making sure that you are compliant with HMRC procedures can be complex. 

It is important to remember that the onus is on individuals and companies to 

get it right.   

HMRC has a wide range of information powers which enable the department 

to obtain information relating to transactions and income.  This involves the 

use of sophisticated computer programmes which centrally analyse returns 

and select cases for enquiry.  Areas that may instigate an enquiry include: 

• fluctuations in turnover 

• changes in  ‘year to year’ comparisons 

• changes in Gross Profit rates  and 

• changes in amounts allocated for advertising, promotion and 

entertaining.  [This is an area which we find most Inspectors like to 

take apart due to the complexities involved]. 

If you are contacted and informed that you are to be subject to an inspection, 

you should contact an advisor for help.   

 

If you need help with your Self-Assessment please call Fran Tyler at  

First Call Financials on 0333 577 9810 or email: fran@firstcallfinancials.co.uk.  

Visit the website:  www.firstcallfinancials.co.uk 
 

 


